Natural Gas Royalty Trusts
A Weekly Analysis
June 26, 2003

Price Sengitivity

Summary and Recommendation

The most important bet investors are making with recommended San Juan Basin
Royalty Trust (SJT) ison the future price of natural gas. For example, our current
projected next twelve months distribution for SJT is 12.2% of unit price at a Louisiana
natural gas price of $5.90 amillion btus. The distribution yield might range from 8.6% to
16.1% if expected gas price ranged from $4.00 to $8.00. Y et one year does not represent
full value of the units. Estimated present value would range from $20 to $30 if expected
six-year futures ranged from $5.00 to $7.00. Meanwhile estimates of present value and
next twelve months distribution are stable for the week.

Declarations made on June 20 of monthly distributions were $0.21, $0.17 and $0.13 per
unit respectively for Cross Timbers Royalty Trust (CRT), Hugoton Royalty Trust
(HGT), and SJT compared to our projections of $0.25, $0.15 and $0.15. Relating the
detailed results to our published expectations, a shortfall in volume at CRT is most
noticeable. While the difference bears watching, it is unlikely there has been any
fundamental deterioration in underlying production as the trust owns an overriding
royalty interest in awide spread of wells operated by Burlington Resour ces (BR), BP
plc (BP) and other operatorsin the San Juan Basin.

Kurt H. Wulff, CFA

Natural Gas Six-Year Futures and 40 Week
Average
= 5.50
oM
< 5.00 R
= 4.50
S
5 4.00 -
p 3.50
» Y o o
©
= 3.00 :
[a)
\% QG QG QO QO Q Q > &
QO Q Q Q Q Q Q Q Q
ET A A L
RO U U U I VAP N

Analyses are prepared from original sources and data believed to be reliable, but no representation is made
asto their accuracy or completeness. Independent energy investment analysis by Kurt Wulff doing

business as McDep Associates is posted at www.mcdep.com. Mr. Wulff is not paid by covered companies.
Neither he nor his spouse act contrary to a buy or sell rating. 1
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Rank by McDep Ratio: Market Cap and Debt to Present Value

Price
($/sh) Market
Symbol/ 25-Jun  Shares Cap
Rating 2003 (mm) ($mm)
Hugoton Royalty Trust (46%) HGT 18.53 184 340
Cross Timbers Royalty Trust CRT 23.60 6.0 142
San Juan Basin Royalty Trust ST B 18.45 46.6 860

Buy/Sell rating after symbol: B - Buy, N - Neutral, S - Sell
McDep Ratio = M arket cap and Debt to present value of oil and gas and other businesses
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Rank by EV/Ebitda: Enterprise Valueto Earnings Before I nterest, Tax, Deprec.

Price
($/sh) EV/ EV/
Symbol/ 25-Jun  Sales Ebitda
Rating 2003 NTM NTM
Cross Timbers Royalty Trust CRT 23.60 6.9 9.6
Hugoton Royalty Trust (46%) HGT 18.53 5.6 7.4
San Juan Basin Royalty Trust SJT B 18.45 6.0 7.3
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EV = Enterprise Vaue = Market Cap and Debt; Ebitda = Earnings before interest, tax, depreciation

and amortization; NTM = Next Twelve Months Ended June 30, 2004; P/E = Stock Price to
Earnings; PV = Present Value of oil and gas and other businesses
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Analyses are prepared from original sources and data believed to be reliable, but no representation is made
asto their accuracy or completeness. Independent energy investment analysis by Kurt Wulff doing
business as McDep Associates is posted at www.mcdep.com. Mr. Wulff is not paid by covered companies.

Neither he nor his spouse act contrary to a buy or sell rating.



