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Total S.A. (TOT) 
Buy $100 NPV for $50 Stock Price 
 

 
 
Summary and Recommendation 
 
French oil major, buy-recommended Total (TOT), offers the recovery potential of Euro stocks at 
a steep discount to estimated Net Present Value of $100 a share (see table Functional Cash Flow 
and Present Value on page 2 and table Next Twelve Months Operating and Financial Estimates 
on page 3).  With most of its oil production outside North America, the company receives a crude 
oil price near the global Brent benchmark and above the interior North America Nymex 
benchmark (see chart Quarterly Crude Oil Price on page 2).  McDep Ratio at 0.58 is the lowest 
among Europe and U.S Integrated Producers (see Table 1 on page 4).  Financial risk is low at a 
0.16 ratio of Debt/Present Value (see Table 2 on page 5).  Cash flow multiple (EV/Ebitda at 4.5 
times is below the median while reserve life (Adjusted Reserves/Production) of 10.2 years is at 
the median.  Dividend yield at 5.8% a year is the highest among peer companies (see Table 3 on 
page 6).  The dividend rate for the quarter was just increased in euros after being unchanged for 
four years.  That positive sign from management may have sparked Total stock to demonstrate 
some of its recovery potential as the company’s Enterprise Value is currently 1.07 times the 50-
day average, highest in the integrated group (see Table 4 on page 7).  While Total’s stock also 
trades above the 200-day average, the average price of Nymex crude oil for the next six years at 
$90 is below the 200-day average of $93 a barrel (see chart Six-Year and One-Year Natural Gas 
and Oil Futures on page 9).  The current more globally representative Brent futures average $100 
a barrel for the next six years, coincidentally our long-term price assumption for estimating NPV.  
Finally, the strong analytical case we see for Total stock offers a thick cushion against economic 
and political risk.   
 
Kurt H. Wulff, CFA  



  
 

Meter Reader  
A Weekly Analysis of Large Cap Oil and Gas Stocks 

August 21, 2012 
 

Please see disclosures on the final page.                                                                 Page 2 
 
 

 
 
 
 

 



  
 

Meter Reader  
A Weekly Analysis of Large Cap Oil and Gas Stocks 

August 21, 2012 
 

Please see disclosures on the final page.                                                                 Page 3 
 
 

 



  
 

Meter Reader  
A Weekly Analysis of Large Cap Oil and Gas Stocks 

August 21, 2012 
 

Please see disclosures on the final page.                                                                 Page 4 
 
 

 



  
 

Meter Reader  
A Weekly Analysis of Large Cap Oil and Gas Stocks 

August 21, 2012 
 

Please see disclosures on the final page.                                                                 Page 5 
 
 

 



  
 

Meter Reader  
A Weekly Analysis of Large Cap Oil and Gas Stocks 

August 21, 2012 
 

Please see disclosures on the final page.                                                                 Page 6 
 
 

 
 



  
 

Meter Reader  
A Weekly Analysis of Large Cap Oil and Gas Stocks 

August 21, 2012 
 

Please see disclosures on the final page.                                                                 Page 7 
 
 

 
 
 



  
 

Meter Reader  
A Weekly Analysis of Large Cap Oil and Gas Stocks 

August 21, 2012 
 

Please see disclosures on the final page.                                                                 Page 8 
 
 

 



  
 

Meter Reader  
A Weekly Analysis of Large Cap Oil and Gas Stocks 

August 21, 2012 
 

Please see disclosures on the final page.                                                                 Page 9 
 
 

 
 
 
 
 
Disclaimer:  This analysis was prepared by Kurt Wulff, Manager of McDep LLC.  The firm used sources and data 
believed to be reliable, but makes no representation as to their accuracy or completeness.  This analysis is intended for 
informational purposes and is not a solicitation to buy or sell a security.  Past performance is no guarantee of future 
results. 
 
McDep or its employees may take positions in stocks the firm covers for research purposes.    No trades in a subject 
stock shall be made within a week before or after a change in recommendation. 
 
Certification:  I, Kurt H. Wulff, certify that the views expressed in this research analysis accurately reflect my 
personal views about the subject securities and issuers.  No part of my compensation was, is, or will be directly or 
indirectly related to the specific recommendations or views contained in this research analysis. 
  
Research Methodology/Ratings Description:  McDep LLC is an independent research originator focused on oil and 
gas stocks exclusively.  The firm applies the forty years of experience of its analyst to estimate a present value of the 
oil and gas resources and other businesses of covered companies.  That value is compared with a company’s stock 
market capitalization and debt.  Stocks with low market cap and debt relative to present value tend to outperform stocks 
with high market cap and debt relative to present value.  Buy recommendations are expected to deliver a total return 
better than 7% per year above inflation.  Hold recommendations assume the attributes of the underlying business are 
reflected in the current price of the stock.  Sell recommendations are expected to deliver a total return less than 
inflation.  


