A Weekly Analysis

Meter Reader: Commodity Price Sticking

Summary and Conclusion

Despite a decline in the past week in the price of natural gas for immediate delivery, the
price for deliveries over the next year rose modestly asit did for oil. For the four
producers on this website, value depends more on commodity price over the long term
than over the near term. Current rankings place Hugoton Royalty Trust and Cross
Timbers Royalty Trust as most undervalued followed by Dorchester Hugoton, Ltd. and
San Juan Basin Royalty Trust (see table).

Price Net

($/unit) Market Asset
11-Feb| Units Cap| Debtf Vaue McDep
Symbol 2000, (mm)| (Smm)| ($mm)| ($unit) Ratio
San Juan Basin Royalty Trust SJT 994 466 460 - 10.40 0.96
Dorchester Hugoton, Ltd. DHULZ 9.38 10.7 101 - 11.80 0.79
Cross Timbers Royalty Trust CRT 11.56 6.0 69 - 17.60 0.66
Hugoton RT (42.5%) HGT 850 17.0 145 - 13.20 0.64

Estimated distributions by royalty trusts for the next twelve months imply Dynamic
Distribution Yields of 8-12% cash and higher taxable equivalent (see table). The taxable
equivalent comparison may be overstated for investors who pay less than the highest rate.

Price Distribution Distribution Yield

($funit)|  ($funit) (Percent)
11-Feb Taxable Taxable
Symbol 2000 Cash| Equivalent Cash| Equivaent
Dorchester Hugoton, Ltd. DHULZ 9.38 0.72 1.33 7.7 14.2
San Juan Basin Royalty Trust ST 9.94 0.81 1.76 8.4 17.7
Hugoton RT (42.5%) HGT 8.50 1.12 1.72 13.3 20.3
Cross Timbers Royalty Trust CRT 11.56 1.47 2.52 12.8 21.8

The four entities on this site offer direct participation in the commodity value of natural
gas that in turn is partly dependent on the commaodity value of oil. Owning natural gas
for the income it generated was profitable in the past decade, but reinvesting that cash
flow with producers to find and develop new reserves was not profitable. Ultimately new
investment has to be profitable if supply is going to be there to meet growing demand. A
clean fuel, natural gasis expected to power 80% of new electrical generation.
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Tie Inflation and Discount Rateto Market for U.S. Treasury Securities

In the latest models we upload for each entity, escalation and discounting is tied to the
market. The nominal market reference isthe new U.S. Treasury Note with a coupon of
6.5% and maturity of February 15, 2010, currently priced to yield about 6.6%. Thered
market reference isthe U.S. Treasury Inflation Protected Security with a coupon of
4.25% and maturity of January 15, 2010. The difference in price of those two securities
implies a compound inflation rate of 2.2% per year. We set the inflation rate for oil equal
to that rate and the inflation rate for natural gas equal to that rate plus 0.8 %. We set the
discount rate equal to the nominal yield plus 1.4% (see files with suffix 0211.xIs). While
there is no particular magic in the precise differentials, we will see as time goes on how
changes in the market rates interact with change in futures prices and in turn affect
present value.

Dorchester Hugoton Reports Earnings Better Than Estimated

Fourth quarter earnings for Dorchester Hugoton, Ltd. were $.25 per unit compared to
$.20 ayear earlier and $.21 that we estimated. The summary results are in our latest
uploaded model, but we till await detail (see file Dhulz0211.xls, worksheet Quarterly
Income).

Kurt H. Wulff

February 12, 2000
781-237-3401
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Table CRT-1
Cross Timbers Royalty Trust
Present Value

Volume Decline (%/yr): 9 Price Escalation (%/yr): 3.0
Volume Enhancement (%o/yr): 7 Discount Rate (%/yr): 8.0
U.S. TIPS Inflation (%/yr): 22

U.S. 10 Year Yield (%/yr): 6.6

Natural Gas Volume Qil Tax Present

Basic Enhanced Total Price Revenue Net Distribution Credit Disc Vaue
Year (bcf) (bcf) (bcf) ($/mcf)  ($mm) ($mm)  ($mm) ($/unit) ($unit) Factor  ($/unit)

Total 2000 through 2029

33 30 63 334 210 22 232 3871 051 045
1999 3.2 3.2 1.97 6.3 0.2 66 109 017
2000 29 0.3 3.2 2.35 7.5 13 89 148 017 096 158
2001 2.7 0.5 31 242 7.6 18 94 157 017 089 155
2002 25 0.6 31 2.49 7.7 17 95 158 017 082 1.44
2003 23 0.8 31 2.57 7.8 17 95 158 0.76 121
2004 21 0.9 3.0 2.64 7.9 16 95 159 0.71 112
2005 19 11 3.0 2.72 8.1 15 96 159 0.65 104
2006 17 12 29 2.80 8.2 14 96 160 0.61 0.97
2007 16 13 29 2.89 8.3 13 96 161 0.56 0.90
2008 15 14 28 2.97 8.4 13 9.7 161 0.52 0.84
2009 13 14 28 3.06 8.5 12 9.7 162 0.48 0.78
2010 12 15 2.7 3.15 8.6 11 9.7 162 0.45 0.72
2011 11 16 2.7 3.25 8.7 1.0 98 163 0.41 0.67
2012 1.0 16 26 3.35 8.9 1.0 98 164 0.38 0.63
2013 1.0 16 26 3.45 9.0 0.9 99 164 0.35 0.58
2014 0.9 17 26 3.55 9.1 0.8 99 165 0.33 0.54
2015 0.8 15 23 3.66 8.5 0.9 94 156 0.30 0.47
2016 0.7 14 21 3.77 8.0 0.6 87 144 0.28 0.40
2017 0.7 13 19 3.88 7.5 0.4 80 133 0.26 0.35
2018 0.6 12 18 4.00 7.1 0.2 73 122 0.24 0.29
2019 0.6 10 16 412 6.7 0.1 6.7 112 0.22 0.25
2020 0.5 10 15 424 6.3 63 104 0.21 0.22
2021 0.5 0.9 13 437 59 59 098 0.19 0.19
2022 0.4 0.8 12 4.50 55 55 092 0.18 0.16
2023 0.4 0.7 11 4.63 52 52 087 0.16 0.14
2024 0.4 0.7 10 477 4.9 49 081 0.15 0.12
2025 0.3 0.6 0.9 4.92 4.6 46  0.77 0.14 0.11
2026 0.3 0.5 0.9 5.06 4.3 43 0.72 0.13 0.09
2027 0.3 0.5 0.8 521 41 41  0.68 0.12 0.08
2028 0.3 0.4 0.7 5.37 38 38 064 0.11 0.07
2029 0.2 0.4 0.6 5.53 3.6 36 0.60 0.10 0.06
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Table CRT-2
Cross Timbers Royalty Trust
Distributable Income Model

QIE  Q2E  Q3E Q4E
3/31/00  6/30/00  9/30/00 _ 12/31/00

Q1 Q2 Q3 Q4E
3/31/99 6/30/99 9/30/99  12/31/99

Highlights
Tax credit ($mm)
Per unit 0.04 0.04 0.04 0.04 0.04 0.04 0.04 0.04
Distributable Income ($mm) 144 117 1.66 2.28 2.02 2.27 231 2.27
Per unit 0.24 0.20 0.28 0.38 0.34 0.38 0.38 0.38
Units (millions) 6.0 6.0 6.0 6.0 6.0 6.0 6.0 6.0
Volume
Natural Gas (bcf) 0.92 0.82 0.94 0.92 0.91 0.88 0.88 0.88
Natural Gas (mmcfd) 10.0 9.1 10.3 10.0 9.9 9.8 9.7 9.6
Days 92 90 91 92 92 90 91 92
Oil (mb) 88 87 79 83 82 79 79 80
Oil (mbd) 0.96 0.98 0.86 0.90 0.9 0.9 0.9 0.9
Days 92 89 92 92 92 90 91 92
Total (bcf) 1.45 1.34 141 142 1.40 1.36 1.36 1.36
Price
Natural Gas
Henry Hub ($/mmbtu) 1.87 1.89 227 2.66 235 261 259 264
CRT ($/mcf) 1.73 1.79 2.02 2.30 2.15 241 2.39 244
Oil ($/bbl)
WTI Cushing 12.25 14.67 18.57 22.59 26.07 28.93 26.62 24.73
CRT 10.44 12.28 20.34 20.59 24.07 26.93 24.62 22.73
Total ($/mcf) 1.73 1.89 2.48 2.70 281 3.14 2.99 291
Revenue ($mm)
Natural Gas 1.59 1.46 1.89 212 1.96 2.13 211 2.16
Qil 0.92 1.07 1.61 1.70 1.97 214 1.96 181
Total 251 2.53 3.50 3.82 3.94 4.26 4.07 3.97
Cost ($mm)
Tax, transport & other 0.23 0.40 0.48 0.51 0.59 0.64 0.59 0.54
Production 0.57 0.63 0.60 0.62 0.61 0.60 0.60 0.60
Total 0.80 1.02 1.08 113 121 1.24 1.18 114
Cash flow ($mm) 171 1.50 2.43 2.69 2.73 3.03 2.88 2.83
Development 0.36 0.08 0.18 0.18 0.18 0.18 0.18 0.18
Excess (0.30) (0.06) (0.07)
Recovery of excess 0.01 0.14 0.10 0.39 0.19 0.19
Net proceeds ($mm) 1.64 1.35 222 212 2.36 2.66 2.70 2.65
Royalty income ($mm) 1.48 121 1.70 2.32 2.06 231 2.35 231
Royalty/Net proceeds 90% 90% 76% 110% 87% 87% 87% 87%
Administration 0.04 0.04 0.04 0.04 0.04 0.04 0.04 0.04
Distributable income ($mm) 144 117 1.66 2.28 2.02 2.27 231 2.27
Modeling ratios
Tax and other/oil revenue 0.25 0.37 0.30 0.30 0.30 0.30 0.30 0.30
Production exp ($/bbl) 6.48 7.20 7.56 7.50 7.50 7.50 7.50 7.50
Accounting items
Interest on excess costs 0.02 0.02 0.01 0.01
Cumulative excess costs 0.83 0.77 0.76 0.38
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Volume Decline (%/yr):
Volume Enhancement (%/yr):
Capex/Cash Flow (%):
Variable Cost (%):

Volume
Basic Enhanced Total
Year (bcf) (bcf) (bcf)

Total 2000 through 2029

66 43 109
1999 6.9 6.9
2000 6.9 -0.8 6.1
2001 6.1 -0.2 59
2002 55 0.3 58
2003 50 0.7 5.7
2004 45 11 5.6
2005 4.0 14 55
2006 3.6 17 53
2007 3.3 1.9 52
2008 3.0 21 51
2009 2.7 2.3 50
2010 24 25 4.9
2011 22 26 4.7
2012 20 2.7 4.6
2013 18 2.8 45
2014 16 2.8 4.4
2015 14 25 3.9
2016 13 22 35
2017 12 20 31
2018 1.0 18 2.8
2019 0.9 16 25
2020 0.8 14 22
2021 0.8 12 20
2022 0.7 11 18
2023 0.6 1.0 16
2024 0.6 0.9 14
2025 0.5 0.8 13
2026 05 0.7 11
2027 0.4 0.6 1.0
2028 0.4 05 0.9
2029 0.3 05 0.8

TableDHULZ-1

Dorchester Hugoton, Ltd.

11

8
15
13

Price
($/mcf)

3.68
2.30

2.65
2.73
281
2.90
2.98
3.07
3.16
3.26
3.36
3.46
3.56
3.67
3.78
3.89
4.01
413
4.25
4.38
451
4.65
4.79
4.93
5.08
523
5.39
555
572
5.89
6.06
6.25

Present Value

Fixed Var
Revenue Cost Cost
($mm) ($mm) ($mm)
400 60 52
15.9 2.6 21
Working Capital

16.2 20 21
16.2 20 21
16.4 20 21
16.5 20 21
16.7 20 22
16.8 20 22
16.9 20 22
17.0 20 22
171 20 22
17.2 20 22
17.3 20 2.3
174 20 2.3
175 20 2.3
17.6 20 2.3
17.6 20 2.3
16.2 20 21
14.9 20 19
13.7 20 18
12.7 20 16
11.7 20 15
10.7 20 14
9.9 20 13
9.1 20 12
8.4 20 11
7.7 20 1.0
7.1 20 0.9
6.6 20 0.9
6.0 20 0.8
5.6 20 0.7
5.1 20 0.7

Price Escalation (%/yr):
Discount rate (%/yr):

U.S. TIPS Inflation (%/yr):
U.S. 10 Year Yield (%olyr):

Cap
Ex
($mm)

27
0.4

0.4
18
18
1.9
1.9
1.9
1.9
19
1.9
20
20
20
20
20
20

Cash Flow
($mm) ($/unit)

261

10.8
9.0
11.7
10.3
10.4
10.5
10.6
10.7
10.8
10.9
11.0
111
111
11.2
11.2
113
113
12.1
11.0
10.0
9.0
8.1
7.3
6.6
59
53
4.7
4.2
3.7
3.3
2.8
25

24.27

101
0.84
1.09
0.96
0.97
0.98
0.99
1.00
101
1.02
1.02
1.03
1.03
1.04
1.05
1.05
1.05
113
1.02
0.93
0.84
0.76
0.68
0.61
0.55
0.49
0.44
0.39
0.34
0.30
0.26
0.23

3.0

8.0

2.2

6.6

Present

Disc  Value
Factor  ($/unit)
0491180
1.00 0.84
0.96 1.05
0.89 0.85
0.82 0.80
0.76 0.75
0.71 0.70
0.65 0.65
0.61 0.61
0.56 0.57
0.52 0.53
0.48 0.50
0.45 0.46
041 0.43
0.38 0.40
0.35 0.37
0.33 0.35
0.30 0.34
0.28 0.29
0.26 0.24
0.24 0.20
0.22 0.17
0.21 0.14
0.19 0.12
0.18 0.10
0.16 0.08
0.15 0.07
0.14 0.05
0.13 0.04
0.12 0.04
0.11 0.03
0.10 0.02
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Table DHULZ-2
Dorchester Hugoton, Ltd.

Income Model
Year Q1 Q2 Q3 Q4E Year Q1E Q2E Q3E Q4E Year
1998| 3/31/99 6/30/99 9/30/99 12/31/99| 1999E| 3/31/00 6/30/00 9/30/00 12/31/00| 2000E
Highlights
Revenue ($mm) 15.37 3.06 351 4.34 4.39 15.3 3.77 3.81 3.88 4.13 15.6
Cash flow ($mm) 11.02 2.09 2.35 3.25 3.13 10.8 2.81 2.84 2.90 3.16 117
Per unit 1.03 0.19 0.22 0.30 0.29 1.01 0.26 0.26 0.27 0.29 1.09
Earnings ($mm) 9.01 1.60 1.89 277 2.66 89 2.38 2.42 2.48 2.74 10.0
Per unit 0.84 0.15 0.18 0.26 0.25 0.83 0.22 0.22 0.23 0.25 0.93
Distribution ($mm) 7.74 1.93 1.93 1.93 1.93 77 1.93 1.93 1.93 1.93 77
Per unit 0.72 0.18 0.18 0.18 0.18 0.72 0.18 0.18 0.18 0.18 0.72
Units (millions) 10.74 10.74 10.74 10.74 10.74 10.7 10.74 10.74 10.74 10.74 10.7
Volume
Natural gas (bcf)
Oklahoma 5.74 142 1.33 1.40 142 5.6 1.24 1.24 1.24 1.23 4.9
Kansas 1.70 0.35 0.34 0.33 0.33 13 0.29 0.29 0.29 0.29 12
Total 7.44 1.76 1.67 172 1.75 6.9 1.53 1.53 1.53 1.52 6.1
Natural Gas (mmcfd) 20.4 19.6 184 18.7 19.0 18.9 17.0 16.8 16.7 16.5 16.7
Days 365 90 91 92 92 365 90 91 92 92 365
Price
Natural gas
Henry Hub ($/mmbtu) 1.79 222 2.52 2.45 2.24 2.56 2.58 2.62 2.82 2.65
Oklahoma ($/mcf) 211 177 2.15 2.60 2.60 2.28 2.55 257 2.61 2.81 2.64
Kansas ($/mcf) 2.22 1.85 2.26 2.68 2.66 2.35 2.63 2.65 2.69 2.89 2.72
Total ($/mcf) 2.14 1.79 217 2.62 2.61 2.30 2.56 2.59 2.63 2.83 2.65
Revenue ($mm)
Natural Gas
Oklahoma 12.11 2.50 2.87 3.63 3.69 12.7 3.15 3.18 3.24 3.45 13.0
Kansas 3.77 0.64 0.76 0.88 0.88 32 0.77 0.78 0.79 0.84 32
Other 0.23 0.05 0.05 0.05 0.05 0.2 0.05 0.05 0.05 0.05 0.2
Production payment (ORRI) (0.73) (0.14) (0.17) (0.22) (0.23) (0.8) (0.20) (0.20) (0.20) (0.21) (0.8)
Total 15.37 3.06 351 4.34 4.39 15.3 3.77 3.81 3.88 4.13 15.6
Cost ($mm)
Operating 3.54 0.79 0.96 0.90 1.07 37 0.78 0.78 0.78 0.77 31
General and administrative 0.53 0.14 0.13 0.14 0.14 0.5 0.14 0.14 0.14 0.14 0.6
Management 0.49 0.12 0.12 0.13 0.13 0.5 0.13 0.13 0.13 0.13 0.5
Other (0.22) (0.06) (0.05) (0.08) (0.08) (0.3) (0.08) (0.08) (0.08) (0.08) (0.3)
Total 4.35 0.98 1.16 1.09 1.26 45 0.97 0.97 0.97 0.96 39
Cash flow ($mm) 11.02 2.09 2.35 3.25 3.13 10.8 2.81 2.84 2.90 3.16 117
Depletion, deprec. & amort. 2.02 0.49 0.46 0.48 0.48 19 0.43 0.43 0.43 0.42 17
Earnings ($mm) 9.01 1.60 1.89 2.77 2.66 89 2.38 2.42 2.48 2.74 10.0
Capital expenditures ($mm) 114 0.04 0.05 0.21 0.06 0.4 0.10 0.10 0.10 0.10 0.4
Modeling ratios
Prod pay/revenue 4.6% 4.3% 4.5% 4.9% 5.0% 4.7% 5.0% 5.0% 5.0% 5.0% 5.0%
Operating cost ($/mcf) 0.48 0.45 0.57 0.52 0.61 0.54 0.51 0.51 0.51 0.51 0.51
Depletion ($/mcf) 0.27 0.28 0.28 0.28 0.27 0.28 0.28 0.28 0.28 0.28 0.28
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TableHGT-1
Hugoton Royalty Trust
Present Value

Volume Decline (%/yr): 10 Price Escalation (%/yr): 3.0
Volume Enhancement (%/yr): 8 Discount rate (%/yr): 8.0
Capex/Cash Flow (%): 24 U.S. TIPS Inflation (%/yr): 2.2
Variable Cost (%): 16 U.S. 10 Year Yield (%lyr): 6.6

Volume Fixed Var Cap Tax Present

Basic Enhanced Total Price Revenue Cost Cost Ex Distribution Credit Disc  Value
Y ear (bcf) (bcf) (bcf) ($/mcf)  ($mm) (Smm) ($mm) ($mm) ($mm) ($unit) ($/unit) Factor ($/unit)

Total 2000 through 2029

300 314 614 344 2113 312 338 218 1245 3112 006 042
1999 29.2 202 216 631 109 101 91 331 083 002
2000 29.2 25 317 244 773 104 124 96 451 113 002 096 1.10
2001 26.3 48 311 251 780 104 125 132 419 105 002 089 0.95
2002 239 6.8 307 259 79.4 104 127 135 428 107 002 082 0.90
2003 217 85 303 267 80.7 104 129 138 436 109 0.76 0.83
2004 19.8 101 299 274 820 104 131 140 444 111 0.71 0.79
2005 18.0 115 294 283 833 104 133 143 452 113 0.65 0.74
2006 16.3 127 290 291 845 104 135 145 461 115 0.61 0.70
2007 14.8 13.7 286 3.0 858 104 137 148 468 117 0.56 0.66
2008 13.5 147 282  3.09 870 104 139 150 476 119 0.52 0.62
2009 12.3 154 277 318 882 104 141 153 484 121 0.48 0.58
2010 11.2 6.1 273 328 894 104 143 155 492 123 0.45 0.55
2011 10.1 16.7 268 338 906 104 145 158 499 125 0.41 0.51
2012 9.2 172 264 348 917 104 147 160 507 1.27 0.38 0.48
2013 8.4 176 259 358 929 104 149 162 514 129 0.35 0.45
2014 7.6 179 255  3.69 941 104 150 165 521 1.30 0.33 0.43
2015 6.9 6.1 230 3.80 87.4 104 140 631 158 0.30 0.48
2016 6.3 145 208 391 813 104 130 579 145 0.28 0.41
2017 5.7 130 188  4.03 756 104 121 531 133 0.26 0.35
2018 5.2 11.7 169 415 703 104 112 487 122 0.24 0.29
2019 a7 106 153 4.8 65.4 104 105 45 111 0.22 0.25
2020 43 95 138 440 60.8 104 97 407 1.02 0.21 0.21
2021 39 86 125 454 565 104 9.0 371 093 0.19 0.18
2022 36 7.7 112 467 526 104 84 338 084 0.18 0.15
2023 32 69 102 481 489 104 78 307 077 0.16 0.13
2024 2.9 6.2 9.2  4.96 455 104 7.3 278 0.69 0.15 0.11
2025 2.7 5.6 83 511 423 104 68 251 063 0.14 0.09
2026 24 5.0 75 526 393 104 63 226 057 0.13 0.07
2027 22 45 6.8 542 366 104 59 203 051 0.12 0.06
2028 20 41 6.1 558 340 104 54 182 045 0.11 0.05
2029 18 37 55 575 316 104 51 16.2  0.40 0.10 0.04
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Table HGT-2
Hugoton Royalty Trust
Distributable Income M odel

Q1 Q2 Q3 Q4E Q1E Q2E Q3E Q4E
3/31/99  6/30/99 9/30/99  12/31/99 3/31/00 _ 6/30/00 9/30/00  12/31/00
Highlights
Revenue ($mm) (80%) 9.4 16.6 16.8 20.4 17.9 19.9 194 20.1
Cash flow ($mm) (80%) 51 111 115 145 124 14.2 138 145
Per unit 0.13 0.28 0.29 0.36 0.31 0.36 0.35 0.36
Tax credit ($mm) 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2
Per unit 0.01 0.01 0.01 0.01 0.01 0.01 0.01 0.01
Distributable Income ($mm) 3.6 8.8 85 12.2 9.9 11.8 11.3 12.0
Per unit 0.09 0.22 0.21 0.30 0.25 0.29 0.28 0.30
Units (millions) 40.0 40.0 40.0 40.0 40.0 40.0 40.0 40.0
Volume
Natural Gas (bcf) 55 9.6 95 9.6 9.4 9.3 9.3 9.2
Natural Gas (mmcfd) 89.0 107.6 1034 104.2 1034 102.4 101.4 100.4
Days 62 89 92 92 91 91 91 91
Oil (mb) 66 115 104 104 101 101 101 100
Oil (mbd) 11 12 11 11 11 11 11 11
Days 62 96 92 92 90 91 92 92
Total (bcf) 5.9 10.3 10.1 10.2 10.0 9.9 9.9 9.8
Price
Natural Gas (HH lagged two months)
Henry Hub ($/mmbtu) 1.78 1.89 2.27 2.66 235 2.61 2.59 2.74
HGT ($/mcf) 2.00 2.00 201 242 2.10 2.36 234 2.49
Oil ($/bbl) (WTI Cushing lagged two months)
WTI Cushing 11.90 14.67 18.57 22.59 26.07 28.93 26.62 24.30
HGT 10.86 13.64 18.18 21.59 25.07 27.93 25.62 23.30
Total ($/mcf) 1.99 2.02 2.07 2.49 2.23 2.50 2.46 257
Revenue ($mm)
Natural Gas 110 19.1 19.1 232 19.9 22.0 21.7 22.8
Oil 0.7 16 1.9 2.2 25 2.8 2.6 23
Total 117 20.7 21.0 255 224 24.9 24.2 251
Cost ($mm)
Tax, transport & other 1.4 2.1 2.1 25 2.2 25 2.4 25
Production 23 2.9 2.8 3.0 2.9 2.9 2.9 2.8
Overhead 16 17 18 17 17 17 17 17
Total 53 6.8 6.6 7.3 6.9 7.1 7.0 7.0
Cash flow ($mm) 6.4 13.9 14.4 18.2 155 17.8 17.3 18.1
Development 2.0 2.8 3.7 2.8 3.0 3.0 3.0 3.0
Net proceeds ($mm) 4.5 111 10.7 15.3 125 14.8 14.3 15.1
Royalty income ($mm) 3.6 89 85 12.3 10.0 11.8 11.4 12.1
Royalty/Net proceeds 80% 80% 80% 80% 80% 80% 80% 80%
Administration 0.0 0.0 0.0 0.1 0.1 0.1 0.1 0.1
Distributable income ($mm) 36 8.8 85 12.2 9.9 11.8 11.3 12.0
Modeling ratios
Tax and other/revenue 12% 10% 10% 10% 10% 10% 10% 10%
Production cost ($/mcf) 0.39 0.29 0.28 0.29 0.29 0.29 0.29 0.29
Overhead cost ($/mcf) 0.28 0.17 0.17 0.17 0.17 0.17 0.17 0.17

Note: The trust was formed on December 1, 1998. Also thereis atwo month lag between actual and reported production.
As aresult, thefirst quarter of operations includes only the two months of December 1998 and January 1999.
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Table SIT-1
San Juan Basin Royalty Trust
Present Value

Volume Decline (%/yr): 9 Price Escalation (%/yr): 3.0
Volume Enhancement (%/yr): 7 Discount rate (%/yr): 8.0
Capex/Cash Flow (%): 24 U.S. TIPS Inflation (%/yr): 2.2
Variable Cost (%): 12 U.S. 10 Year Yield (%lyr): 6.6

Volume Fixed Var Cap Tax Present

Basic Enhanced Total Price Revenue Cost Cost Ex Distribution Credit Disc  Value
Y ear (bcf) (bcf) (bcf) ($/mcf)  ($mm) (Smm) ($mm) ($mm) ($mm) ($unit) ($/unit) Factor ($/unit)

Total 2000 through 2029

309 260 569  3.08 1756 224 211 190 1132 2429 048 042
1999 303 303 176 532 71 64 79 318 068 016
2000 27.8 11 289 217 627 75 75 90 387 083 016 09 0.95
2001 25.3 30 283 223 633 75 76 116 366 079 016 0.89 0.84
2002 232 47 279 230 643 75 77 118 373 080 016 082 0.79
2003 213 63 275 237 653 75 78 120 380 082 0.76 0.62
2004 19.5 7.6 2712 244 663 75 80 122 387 083 0.71 0.59
2005 17.9 88 268 251 673 75 81 124 393 084 0.65 0.55
2006 16.4 9.9 264 259 683 75 82 126 400 0.86 0.61 0.52
2007 15.1 109 260 267 692 75 83 128 406 0.87 0.56 0.49
2008 13.8 117 255 275 702 75 84 130 413 089 0.52 0.46
2009 12.7 124 251 283 711 75 85 132 419 090 0.48 0.43
2010 11.6 131 247 291 721 75 86 134 425 0091 0.45 0.41
2011 10.7 136 243 3.0 730 75 88 136 432 0093 0.41 0.38
2012 9.8 141 239 3.09 739 75 89 138 438 094 0.38 0.36
2013 9.0 145 235 319 749 75 90 140 444 095 0.35 0.34
2014 8.2 149 231 328 758 75 91 142 450 097 0.33 0.32
2015 7.6 135 211 338 713 75 86 553 119 0.30 0.36
2016 6.9 123 192 348 670 75 80 515 110 0.28 0.31
2017 6.4 112 176 358 630 75 76 480  1.03 0.26 0.27
2018 5.8 102 160  3.69 502 75 71 446  0.96 0.24 0.23
2019 5.4 93 146 380 556 7.5 67 415  0.89 0.22 0.20
2020 49 84 134 392 523 75 63 386 0.83 0.21 0.17
2021 45 7.7 122 403 492 75 59 358 077 0.19 0.15
2022 41 70 111 416 462 75 55 332 071 0.18 0.13
2023 38 64 102 428 435 75 52 308  0.66 0.16 0.11
2024 35 5.8 9.3 441 409 75 49 285 061 0.15 0.09
2025 32 5.3 85 454 384 75 46 264 057 0.14 0.08
2026 2.9 48 7.7 468 361 75 43 243 052 0.13 0.07
2027 2.7 4.4 7.1 482 340 75 41 224 048 0.12 0.06
2028 25 4.0 64  4.96 319 75 38 207 044 0.11 0.05
2029 2.3 36 59 511 300 75 36 190 041 0.10 0.04
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Table SIT-2
San Juan Basin Royalty Trust
Distributable Income M odel

Q1 Q2 Q3 Q4E
3/31/99  6/30/99 9/30/99  12/31/99
Highlights
Revenue ($mm) (75%) 12.1 10.8 13.0 17.4
Cash flow ($mm) (75%) 8.8 75 9.9 134
Per unit 0.19 0.16 0.21 0.29
Tax credit ($mm) 1.9 14 1.9 2.3
Per unit 0.04 0.03 0.04 0.05
Distributable Income ($mm) 6.8 59 7.8 113
Per unit 0.15 0.13 0.17 0.24
Units (millions) 46.6 46.6 46.6 46.6
Volume
Natural gas (mmbtu)
Conventional 7.3 7.4 55 6.7
Coal Seam 3.7 3.8 33 35
Total 11.0 11.2 8.8 10.3
Conventional (btu/cf) 1,194 1,196 1,006 1,159
Coal Seam (btu/cf) 881 881 881 881
Natural gas (bcf)
Conventional 6.1 6.2 55 5.8
Coal Seam 4.2 4.3 3.8 4.0
Total 10.3 10.5 9.3 9.8
Natural Gas (mmcfd) 112.4 1184 100.6 106.7
Days 92 89 92 92
Oil (mb) 0.0 0.0 0.0 0.0
Oil (mbd) 0.2 0.2 0.2 0.2
Days 92 89 92 92
Total gas & oil (bcf) 10.4 10.6 9.4 9.9
Price
Natural gas ($/mmbtu) (Hul 0 months)
Henry Hub ($/mmbtu) 1.87 1.89 2.27 2.66
Blanco Hub ($/mmbtu) 1.78 1.68 2.02 2.46
SJT Conventional 1.48 1.29 2.09 2.27
SJT Coa Seam 1.38 1.20 1.65 2.13
Tota 1.45 1.26 1.93 2.22
Natural gas ($/mcf)
Conventional 1.77 154 211 2.63
Coal Seam 1.22 1.06 1.45 1.88
Tota 1.54 1.34 1.84 2.32
Oil ($/bbl) (WTI Cushing | onths)
WTI Cushing 12.25 14.67 18.57 22.59
SIT 9.65 12.72 15.71 17.50
Total gas & oil ($/mcf) 154 1.35 1.85 2.33
Revenue ($mm)
Natural Gas - Conventional 10.8 9.6 115 15.2
Coa Seam 5.2 4.6 55 7.6
Total 16.0 141 17.0 22.8
Qil 0.2 0.2 0.3 0.4
Tota 16.1 14.4 17.3 23.2
Cost ($mm)
Severance tax 1.7 15 1.8 24
Operating 2.8 2.8 22 29
Tota 45 4.3 4.0 5.3
Cash flow ($mm) 11.7 10.0 133 17.9
Development 23 3.0 27 2.6
Net proceeds ($mm) 9.4 7.1 105 15.3
Royalty income ($mm) 7.0 53 7.9 115
Royalty/Net proceeds 75% 75% 75% 75%
Administration 0.3 0.2 0.1 0.2
One-time 0.9
Distributable income ($mm) 6.8 59 7.8 113
Modeling ratios
Severance tax/revenue 10.3%  10.2%  10.4% 10.3%
Operating cost ($/mcf) 0.27 0.27 0.24 0.29

QIE Q2  Q3E Q4E
3/31/00 _ 6/30/00 _ 9/30/00 _12/31/00
145 160 160 162
11.1 124 124 12.6
024 027 027 0.27
1.9 14 1.9 23
004 003 004 0.05
86 100 100 102
018 021 021 0.22
466 466 466 466
65 6.3 6.4 6.4
35 34 34 34
101 9.7 9.9 9.8
1142 1142 1142 1,142
881 881 881 881
57 56 56 56
4.0 39 39 39
9.7 9.4 95 9.4
1056 1046 1035 102.5
92 90 92 92
0.0 0.0 0.0 0.0
02 02 02 02
92 90 92 92
9.8 95 96 95
235 261 259 2.64
195 221 219 2.24
175 201 1.99 2.04
188 214 212 217
223 252 250 256
155 177 175 1.80
195 221 220 225
2607 2893 2662 24.73
2207 2493 2262 20.73
197 224 221 226
12.8 140 141 14.2
6.2 6.8 6.8 7.0
190 208 209 212
0.4 0.4 0.4 0.4
194 213 213 216
20 22 22 22
26 25 26 25
46 47 48 48
14.7 16.6 16.6 16.8
30 30 30 30
11.7 136 136 138
858 102 102 10.4
5% 5% T5% 75%
02 02 02 02
86 100 100 102
103% 103% 103%  10.3%
027 027 027 0.27
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