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San Juan Basin Royalty Trust
$18 a Million Btu for LNG

Summary and Recommendation
Buy-recommended San Juan Basin Royalty Trust (SJT) offers pure concentration on
natural gas selling at half price judging by the incremental price of liquefied natural gas
in Asia. Last week, according to trade reports, Japan paid $18 a million btu for the liquid
form of the same commodity that is priced in the futures market at $8 for the next six
years. Since $18 LNG is roughly equivalent to $100 oil burned in the same Japanese
power plants, the stark difference points to an upward price trend for the clean fuel.
Meanwhile, monthly distributions are likely to be higher in early 2008 judging from the
trend in the industry index price for the San Juan Basin and taking account of the time
delay to cash distribution (see tables Monthly Declarations and Next Twelve Months
Operating and Financial Estimates). We take most of our volume and cost estimates
from the trend of recent monthly results. The price of SJT stock is influenced by longterm natural gas price that after a stable period may be poised to resume an uptrend (see
chart Six-Year Oil and Natural Gas Futures). In the illustrative McDep Energy Portfolio,
SJT has the largest natural gas representation followed by Gazprom (OGZPY), EOG
Resources (EOG), XTO Energy (XTO), Devon Energy (DVN), Hugoton Royalty
Trust (HGT), Encana (ECA) and Cimarex (XEC).
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Disclaimer: This analysis was prepared by Kurt Wulff, Manager of McDep LLC as of January 1, 2008.
Previously Mr. Wulff was doing business as McDep Associates. The firm used sources and data believed
to be reliable, but makes no representation as to their accuracy or completeness. This analysis is intended
for informational purposes and is not a solicitation to buy or sell a security. Past performance is no
guarantee of future results.
McDep does no investment banking business. McDep is not paid by covered companies including revenue
from advertising, trading, consulting, subscriptions or research service. McDep shall not own more than
1% of outstanding stock in a covered company. No one at McDep is on the Board of Directors at a covered
company nor is anyone at a covered company on the Board of Directors of McDep.
McDep or its employees may take positions in stocks the firm covers for research purposes. No trades in
a subject stock shall be made within a week before or after a change in recommendation.
Certification: I, Kurt H. Wulff, certify that the views expressed in this research analysis accurately reflect
my personal views about the subject securities and issuers. No part of my compensation was, is, or will be
directly or indirectly related to the specific recommendations or views contained in this research analysis.
Research Methodology/Ratings Description: McDep LLC is an independent research originator focused
on oil and gas stocks exclusively. The firm applies the thirty years of experience of its analyst to estimate a
present value of the oil and gas resources and other businesses of covered companies. That value is
compared with a company’s stock market capitalization and debt. Stocks with low market cap and debt
relative to present value tend to outperform stocks with high market cap and debt relative to present value.
Buy recommendations are expected to deliver a total return better than 7% per year above inflation. Hold
recommendations assume the attributes of the underlying business are reflected in the current price of the
stock. Sell recommendations are expected to deliver a total return less than inflation.
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